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DXB | March Quarter Update; Terms Received for

$70m Non-Dilutive Funding

DXB.ASX | DIMERIX LIMITED | HEALTHCARE | BIOTECHNOLOGY

PRICE TARGET PRICE RECOMMENDATION
A$0.23/sh A$1.35/sh SPECULATIVE BUY
(UNCHANGED) (UNCHANGED)
Event Analyst
DXB has released its March quarter update and accompanying 4C. Seth Lizee

The company ended the period with $26.6m in cash, with net operating cash outflows of
$11.5m, consistent with expectations given the completion of recruitment in its ACTION3
Phase 3 clinical trial of DMX-200 in Focal Segmental Glomerulosclerosis (FSGS)
alongside associated manufacturing costs.

In parallel, DXB announced it is in late-stage discussions, with terms received, to access
up to US$50m (A$70m) in non-dilutive funding.

The company also reiterated that it continues to progress advanced licensing discussions
with potential partners across territories not already licensed.

Impact

The non-dilutive funding announcement provides welcome clarity on the company's
funding outlook, predicated on it being secured on reasonable terms.

This comes at a much needed time. Earlier this week DXB elected not to pursue an
interim analysis for accelerated approval in its Phase 3 trial, concluding that traditional full
approval on proteinuria is the more strategic pathway. While this improved the trial's
probability of success and left the commercial opportunity unchanged, it extended the
readout to 1H CY28 and brought the funding position into focus (see research here).

If secured, DXB could have up to A$96.6m in combined cash and non-dilutive funding
available, which would be comfortably sufficient to fully fund the ongoing Phase 3 trial
and dispel any near-term capital raising risk, which is likely weighing on the stock.

While final terms have not been disclosed, DXB has indicated this would not be
traditional debt funding, but rather repayable from future milestone payments and/or
royalties. This type of financing, sometimes referred to as royalty financing, is quite
common in the US life sciences sector. It typically involves monetising a portion of future
revenues (e.g., milestone payments and royalties) in exchange for upfront capital. These
deals can be structured in various ways; there may or may not be a cap on the funder's
return, and similarly, there may or may not be an obligation to repay the original principal,
though we did not observe this in the examples we reviewed. Based on our evaluation of
recent comparable transactions (Figure 1), where return caps were present, these were
typically in the region of 2-3x funds provided. The structure is less burdensome than debt,
which usually involves fixed repayments and harsher covenants, and while it will come at
a cost, it is likely a significantly lower cost of capital than raising equity near the current
price.

The commercial opportunity remains significant and unchanged. DXB currently holds four
executed licensing agreements representing up to A$1.4 billion in potential milestone
payments, plus double-digit royalties on net sales. Several regions remain unlicensed,
including China, and with licensing discussions described as "advanced", there is a
potential near-term catalyst that could see further capital received.

We have not updated our forecasts at this stage, pending further details.
Action
We maintain our Speculative Buy Recommendation and $1.35 Price Target

Catalysts
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Income Statement 25A 26F 27F 28F
Royalty Income 0.0 0.0 0.0 0.0
Milestone Payments™ 5.6 54 5.4 14.7
Other (inc. R&D) 0.3 1.7 1.7 1.7
Total Revenue 5.9 7.2 7.2 16.5
(-) COGS 0.0 0.0 0.0 0.0
Gross Profit 59 7.2 7.2 16.5
(-) R&D -27.3 -25.0 -16.0 -16.0
(-) SG&A -5.0 -5.5 -5.5 -5.5
(-) Other -5.0 0.0 0.0 0.0
EBITDA -31.4 -23.3 -14.3 -5.0
(-) D&A -0.2 -0.2 -0.2 -0.2
EBIT -31.7 -23.6 -14.6 -5.3
(-) Net finance 0.0 0.0 0.0 0.0
(+/-) Other 0.0 0.0 0.0 0.0
PBT -31.7 -23.6 -14.6 -5.3
(-) Tax 18.4 0.0 0.0 0.0
NPAT -13.3 -23.6 -14.6 -5.3
Cash Flow Statement 25A 26F 27F 28F
NPAT -13.3 -23.6 -14.6 -5.3
(+) D&A 0.2 0.2 0.2 0.2
(+) Upfront/Milestones 54.4 0.0 0.0 80.9
(-) leases -0.1 -0.1 -0.1 -0.1
(+/-) Non-cash Rev/Exp -5.6 -5.4 -5.4 -14.7
(+/-) Other 1.6 0.0 0.0 0.0
Gross Cash Flow 373 -28.9 -19.9 61.0
(-) Capital expenditure 0.0 0.0 0.0 0.0
(+/-) Working Capital 1.8 -15.5 3.4 0.0
Operating Free Cash Flow 39.0 -44.4 -16.5 61.0
(-/+) Acquisition/Disp 0.0 0.0 0.0 0.0
(+) Placement/Equity 7.5 0.0 0.0 0.0
(+/-) Other -04 0.1 0.0 0.0
Net Cash Flow 46.1 -44.3 -16.5 61.0
BoP Net Cash / (Debt) 22.0 68.2 23.8 7.1
(+/-) Net Cash Flow 46.1 -44.3 -16.5 61.0
(+/-) Other 0.1 -0.1 -0.1 -0.1
EoP Net Cash / (Debt) 68.2 23.8 71 68.0
Balance Sheet 25A 26F 27F 28F
Cash 68.3 23.8 7.1 68.0
Receivables 3.9 3.9 0.5 0.5
Total Current Assets 72.2 27.7 7.6 68.5
ROUA 0.1 0.1 0.1 0.1
Deferred tax asset 18.9 18.9 18.9 18.9
PP&E 0.0 0.0 0.0 0.1
Total Non Current Assets 19.0 19.0 19.0 19.0
Total Assets 91.2 46.7 26.6 87.6
Payables 17.5 2.0 2.0 2.0
Borrowing 0.0 0.0 0.0 0.0
Leases 0.1 0.1 0.1 0.1
Contract Liability 4.2 5.4 54 14.7
Other 0.3 0.3 0.3 0.3
Total Current Liabilities 22.2 7.8 7.8 171
Leases 0.0 0.0 0.0 0.0
Contract Liability 55.6 49.0 43.5 100.5
Other 0.1 0.1 0.1 0.1
Total Non-current Liab. 55.6 49.0 43.6 100.5
Total Liabilities 77.8 56.9 51.5 17.7
Net Assets 13.4 -10.2 -24.8 -30.1
Issued Capital 90.9 90.9 90.9 90.9
Reserves 4.9 4.9 4.9 4.9
Retained Earnings -82.4 -106.0 -120.6 -125.9
Total Equity 13.4 -10.2 -24.8 -30.1

PAGE 2
Performance Ratios 25A 26F 27F 28F
Growth

Revenue Growth (%) -31% 21% 0% 130%
EBITDA Growth (%) 85% -26% -39%  -65%
EBIT Growth (%) 86% -26% -38%  -64%
NPAT Growth (%) -22% 78% -38%  -64%
Margin

EBITDA Margin (%) -532% -326% -200% -31%
EBIT Margin (%) -637%  -329% -204% -32%
PBT Margin (%) -637%  -329% -204% -32%
NPAT Margin (%) -225%  -329% -204% -32%
Effective Tax Rate (%) 58% 0% 0% 0%
Liquidity

Capex/depreciation (x) 0.1 0.1 0.1 0.1
Current ratio (x) 3.3 3.5 1.0 4.0
Quick ratio (x) 41 13.8 3.8 34.3
Receivable days 241 199 25 11
Payable days 198 24 34 34
Risk Measures

Dividend Cover (x) na na na na
Payout ratio (%) na na na na
Net interest cover (x) na na na na
Net debt/equity (%) Cash 233% 29% 226%
Returns

ROIC (%) na 163% 41% 12%
ROA (%) na na na na
ROE (%) na 231% 59% 18%
Share Data/Valuation 25A 26F 27F 28F
Share Data

Issued shares (m) 598.5 600.2 600.2 600.2
Weighted ave shares (m) 574.4 599.3 600.2 600.2
Fully diluted shares (m) 598.5 612.8 612.8 6128
Basic EPS (c) 2.2 -3.9 -2.4 -0.9
YoY change (%) -29% 77% -38%  -64%
Fully diluted EPS (c) 2.2 -3.8 -2.4 -0.9
YoY change (%) -29% 74% -38%  -64%
Fully dil norm EPS (c) -2.2 -3.9 -2.4 -0.9
YoY change (%) -29% 77% -38%  -64%
Dividend/share (c) 0.0 0.0 0.0 0.0
Franking (%) na na na na
Gross cash flow/share (c) 6.2 -4.8 -3.3 10.2
NBV/share (c) 2.2 -1.7 -4.1 -5.0
NTA/Share (c) 22 -1.7 -4.1 -5.0
Share Data

PER (Basic) (x) na na na na
PER (Fully diluted) (x) na na na na
PER (Fully dil, norm) (x) na na na na
P/CFPS (x) 3.7 na na 23
Price/NBV (x) 10.3 na na na
Price/NTA (x) 10.3 na na na
Dividend Yield (%) 0.0 0.0 0.0 0.0
EV/EBITDA (x) na na na na
EV/EBIT (x) na na na na
EV/Revenue (x) 19.4 16.0 16.0 7.0

*recognised over contract
term
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Figure 1: Recent Examples of Royalty Financing in Biotech

Company Denali Therapeutics Zenas BioPharma Nanobiotix SA Revolution Medicines Agenus Inc. Adaptive Biotechnologies
(NASDAQ: DNLI) (NASDAQ: ZBIO) (NASDAQ: NBTX) (NASDAQ: RVMD) (NASDAQ: AGEN) (NASDAQ: ADPT)
Funder Royalty Pharma Royalty Pharma HealthCare Royalty Royalty Pharma Ligand Pharmaceuticals OrbiMed Royalty
(NASDAQ: RPRX) (NASDAQ: RPRX) (NASDAQ: RPRX) (NASDAQ: LGND)
Date Dec-2025 Sep-2025 Oct-2025 Jun-2025 May-2024 Sep-2022
Total Size Up to US$275m Up to US$300m Up to US$71m Up to US$1.25bn Up to US$100m Up to US$250m
Upfront US$200m on US FDA US$75m at signing US$50m at closing US$250m at signing US$75m at closing US$125m at signing
accelerated
approval
Other US$75m on EMA approval Three equal US$75m tranches: [US$21m ~1yr later, subject to [Four equal US$250m tranches: |[Additional US$25m on same  |Two additional tranches:
Tranches (1) IgG4-RD Ph3 success certain conditions (1) Ph3 data & NDA decision  [term (1) US$75m for corporate
(2) FDA approval for IgG4-RD (2) FDA approval 2L PDAC (2) US$50m for (M&A)
(3) FDA approval for SLE (2nd (3) net sales milestone
Indication) (4) Ph3 1L PDAC data & NDA
acceptance
Royalty 9.25% of worldwide net sales  [5.5% of worldwide net sales Two components: Tiered (all tranches drawn) Three components: Tiered:
(1) undisclosed % royalties on |(1) 7.80% on net salesup to  |(1) 31.875% of milestone (1) 5% of revenues (tranche 1)
first US$1bn of net sales US$2.0bn payments (2) 8% of revenues (tranche
(2) undisclosed % of regulatory |(2) 4.55% on net sales US$2- |(2) 18.75% of royalties 1+2)
and commercial milestones 4bn (3) 2.625% royalty on (3) 8% of revenues (all
(3) 2.40% on net sales US$4- |\worldwide net sales of tranches)
8bn BOT/BAL
(4) Nil above US$8bn
Return Cap (3.0x of funds provided, or 2.5x [None disclosed 1.75x of funds provided, or 15 years from first commercial [50% reduction in payments 1.65x of funds provided, or
if achieved by Q1 2039 2.50x if achieved after 2030.  |sale once a specified hurdle 1.75x if achieved after 2032
Minimum repayment of reached
US$2.5m. 10yr max $14.9m/yr
royalty tail.
Other Terms |None disclosed 25% of royalty income ex- None disclosed None disclosed 867,052 AGEN Warrants at First-position security interest
US/UK/EU licensees $17.30/sh (exp. May-29)
Lead Asset(s) |Tividenofusp alfa Obexelimab JNJ-1900 (NBTXR3) Daraxonrasib botensilimab and balstilimab  |Multiple
Zoldonrasib (BOT/BAL) across Six
partnered programs
Indication Mucopolysaccharidosis type Il |IlgG4-Related Disease head and neck squamous cell [Pancreatic ductal colorectal cancer Multiple
(MPS Il / Hunter syndrome) Systemic Lupus Erythematosus|carcinoma adenocarcinoma (PDAC)
Stage / Status |BLA under FDA priority review [Phase 3 Phase 3 Phase 3 Phase 3 planned Commercial stage

Source: Factset, SEC filings, press releases, EH analysis
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the
authoring Analyst in this research, nor has there been any adverse or undue influence on the Analyst in the preparation of this report.

Company disclosures

The companies and securities mentioned in this report, include:
Dimerix Limited (DXB.ASX) | Price A$0.23 | Target price A$1.35 | Recommendation Speculative Buy;
Price, target price and rating as at 30 April 2026 (* not covered)

Additional disclosures

The analyst declares that they have a beneficial interest in: Dimerix Limited (DXB.ASX)

Euroz Hartleys declares that it has provided corporate advice during the last year and has received a fee for these services from: Dimerix
Limited (DXB.ASX)

Euroz Hartleys has received an allocation of shares and/or options as part of our fee for the provision of Corporate services. These
holdings are maintained in our Nominee company, and may present a potential benefit to Euroz Hartleys when sold for: Dimerix Limited
(DXB.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it's directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.

This research report is the product of Euroz Hartleys. This research is not intended for use by any U.S. person that does not qualify as a
Major U.S. Institutional Investor (as defined in SEC Rule 15a-6). The analysts who prepare Euroz Hartleys’ reports are employees of
Euroz Hartleys, reside outside the United States and are not associated with an SEC-registered broker-dealer. As a result, such
analysts are not subject to FINRA Rule 2241 or to SEC Regulation AC which, among other things, restrict a research analyst’s public
appearances, personal securities trading and communications with subject companies.
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