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DXB | Trial Well-Powered; Traditional Approval
Pathway Selected

DXB.ASX | DIMERIX LIMITED | HEALTHCARE | BIOTECHNOLOGY

PRICE TARGET PRICE RECOMMENDATION
A$0.24/sh A$1.35/sh SPECULATIVE BUY
(FROM A$1.65/sh) (UNCHANGED)
Event

Analyst

DXB has announced the outcome of its blinded assessment, confirming the ACTION3 Seth Lizee

phase 3 trial of DMX-200 in Focal Segmental Glomerulosclerosis (FSGS) remains slizee@eurozhartleys.com
appropriately statistically powered. The trial was shown to be >90% powered against

proteinuria, meaning that if the drug continues to show the same effect size, there is a

>90% probability the study will deliver a statistically significant result at conclusion. Share Price 0.24 A$ish
In parallel, DXB and its commercial partners have decided not to pursue an interim  Price Target 1.35 A$/sh
lysis for accelerated approval, concluding that traditional full approval on proteinuria Risked Valuation 1.35  ASish
analy ! ' Unrisked Valuation ~ 2.11 A$/sh
is the more strategic pathway. Discount Rate 12.0% %
Impact Shares on issue 612.8 m,dil
Market Cap 1471 A$m
This presents a mixed but ultimately constructive outcome; on one hand the blinded  Enterprise Value 108.7 A$m
assessment was successful in confirming the trial is very well powered (more than most ~ Debt (inc. leases) 0.1  A$m
trials), while on the other the decision not to pursue an interim analysis for accelerated ~ Cash (Dec'Q) 38.5  ASm
Unpaid capital 0.0 A$m

approval is frustrating, pushing the trial readout to 1H'CY28, though we emphasise this

does not impact the probability of success (in fact it likely increases it), nor does it impact I;:zenrqﬁ;"(fém) 2553‘ 2765 2772F
the commercial opportunity; it simply pushes future cashflows to the right. EBITDA (A$m) 314 -233 -14.3
Going for full traditional approval on proteinuria is already accepted by the FDA and EEEF((A/_%TQ) ?;g ggg 122
carries greater statistical power than an accelerated path, which would require splitting  Gross CF (A$m) 373 289 -199
statistical power between interim and final endpoints, while also relying on eGFR as a  Capex (A$m) 0.0 0.0 0.0
final endpoint, a more variable measure. The growing body of data (Fig 1) around  Op. FCF (A$m) 39.0 -444 -16.5
proteinuria likely made the case for traditional approval increasingly compelling. EPS (Ac) -2.2 -3.9 2.4
Revenue Growth -831%  21% 0%
The commercial partners, including BioMarin (NASDAQ: BMRN), the new US partner PER (x) na na na
following its US$4.8 billion acquisition of Amicus on Monday, will have a long-term view ~ EV/EBITDA (x) na na na
on this asset, likely concluding that the delay in exchange for greater certainty over a EV/Reverlue (x) 184 152 152
’ Net Cash 68.2 23.8 71
drug expected to be a blockbuster (>US$1bn annual sales) was the more strategic call. *inc. leases

The commercial opportunity remains significantly large and is unchanged. DXB currently
holds four executed licensing agreements representing up to A$1.4 billion in potential
milestone payments, plus double-digit royalties on net sales. US development milestones =~ Performance
alone total $119 million, with a further $56 million payable upon first commercial sales.

Several regions remain unlicensed, including China, Moreover, DXB today described 0.0 €0.000

licensing discussions as "advanced", highlighting a potential near-term catalyst. $0.70 00
$0.60

The company held A$38.5 million in cash as of the December quarter. We expect cash o0 40,000

burn to remain somewhat elevated in the March quarter given the last patient was 5040 30,000 %

recruited in March; however, now that recruitment has finalised, we expect the burn rate 5030 20000 e

to reduce going forward. We have updated our forecasts to reflect the changed timelines. “$0.20 ‘

$0.10 ‘ 10,000

Action

0
Apr-25  Jun25 Aug25  Oct-25 Dec-25 Feb-26

While deferred timelines are clearly frustrating, the share price reaction appears

overdone. Patient investors are now presented with a highly compelling setup: an asset ~ Source: IRESS
with a higher probability of success, and an unchanged commercial opportunity backed

by four major licensing deals representing up to A$1.4 billion in milestone payments plus

double-digit royalties, all for a current EV of just ~A$109 million.

We maintain our Speculative Buy Recommendation with an updated $1.35 Price Target
Catalysts
New Licensing Deals - China/RoW (Any time)

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Income Statement 25A 26F 27F 28F
Royalty Income 0.0 0.0 0.0 0.0
Milestone Payments™ 5.6 54 5.4 14.7
Other (inc. R&D) 0.3 1.7 1.7 1.7
Total Revenue 5.9 7.2 7.2 16.5
(-) COGS 0.0 0.0 0.0 0.0
Gross Profit 59 7.2 7.2 16.5
(-) R&D -27.3 -25.0 -16.0 -16.0
(-) SG&A -5.0 -5.5 -5.5 -5.5
(-) Other -5.0 0.0 0.0 0.0
EBITDA -31.4 -23.3 -14.3 -5.0
(-) D&A -0.2 -0.2 -0.2 -0.2
EBIT -31.7 -23.6 -14.6 -5.3
(-) Net finance 0.0 0.0 0.0 0.0
(+/-) Other 0.0 0.0 0.0 0.0
PBT -31.7 -23.6 -14.6 -5.3
(-) Tax 18.4 0.0 0.0 0.0
NPAT -13.3 -23.6 -14.6 -5.3
Cash Flow Statement 25A 26F 27F 28F
NPAT -13.3 -23.6 -14.6 -5.3
(+) D&A 0.2 0.2 0.2 0.2
(+) Upfront/Milestones 54.4 0.0 0.0 80.9
(-) leases -0.1 -0.1 -0.1 -0.1
(+/-) Non-cash Rev/Exp -5.6 -5.4 -5.4 -14.7
(+/-) Other 1.6 0.0 0.0 0.0
Gross Cash Flow 373 -28.9 -19.9 61.0
(-) Capital expenditure 0.0 0.0 0.0 0.0
(+/-) Working Capital 1.8 -15.5 3.4 0.0
Operating Free Cash Flow 39.0 -44.4 -16.5 61.0
(-/+) Acquisition/Disp 0.0 0.0 0.0 0.0
(+) Placement/Equity 7.5 0.0 0.0 0.0
(+/-) Other -04 0.1 0.0 0.0
Net Cash Flow 46.1 -44.3 -16.5 61.0
BoP Net Cash / (Debt) 22.0 68.2 23.8 7.1
(+/-) Net Cash Flow 46.1 -44.3 -16.5 61.0
(+/-) Other 0.1 -0.1 -0.1 -0.1
EoP Net Cash / (Debt) 68.2 23.8 71 68.0
Balance Sheet 25A 26F 27F 28F
Cash 68.3 23.8 7.1 68.0
Receivables 3.9 3.9 0.5 0.5
Total Current Assets 72.2 27.7 7.6 68.5
ROUA 0.1 0.1 0.1 0.1
Deferred tax asset 18.9 18.9 18.9 18.9
PP&E 0.0 0.0 0.0 0.1
Total Non Current Assets 19.0 19.0 19.0 19.0
Total Assets 91.2 46.7 26.6 87.6
Payables 17.5 2.0 2.0 2.0
Borrowing 0.0 0.0 0.0 0.0
Leases 0.1 0.1 0.1 0.1
Contract Liability 4.2 5.4 54 14.7
Other 0.3 0.3 0.3 0.3
Total Current Liabilities 22.2 7.8 7.8 171
Leases 0.0 0.0 0.0 0.0
Contract Liability 55.6 49.0 43.5 100.5
Other 0.1 0.1 0.1 0.1
Total Non-current Liab. 55.6 49.0 43.6 100.5
Total Liabilities 77.8 56.9 51.5 17.7
Net Assets 13.4 -10.2 -24.8 -30.1
Issued Capital 90.9 90.9 90.9 90.9
Reserves 4.9 4.9 4.9 4.9
Retained Earnings -82.4 -106.0 -120.6 -125.9
Total Equity 13.4 -10.2 -24.8 -30.1

PAGE 2
Performance Ratios 25A 26F 27F 28F
Growth

Revenue Growth (%) -31% 21% 0% 130%
EBITDA Growth (%) 85% -26% -39%  -65%
EBIT Growth (%) 86% -26% -38%  -64%
NPAT Growth (%) -22% 78% -38%  -64%
Margin

EBITDA Margin (%) -532% -326% -200% -31%
EBIT Margin (%) -637%  -329% -204% -32%
PBT Margin (%) -637%  -329% -204% -32%
NPAT Margin (%) -225%  -329% -204% -32%
Effective Tax Rate (%) 58% 0% 0% 0%
Liquidity

Capex/depreciation (x) 0.1 0.1 0.1 0.1
Current ratio (x) 3.3 3.5 1.0 4.0
Quick ratio (x) 41 13.8 3.8 34.3
Receivable days 241 199 25 11
Payable days 198 24 34 34
Risk Measures

Dividend Cover (x) na na na na
Payout ratio (%) na na na na
Net interest cover (x) na na na na
Net debt/equity (%) Cash 233% 29% 226%
Returns

ROIC (%) na 163% 41% 12%
ROA (%) na na na na
ROE (%) na 231% 59% 18%
Share Data/Valuation 25A 26F 27F 28F
Share Data

Issued shares (m) 598.5 600.2 600.2 600.2
Weighted ave shares (m) 574.4 599.3 600.2 600.2
Fully diluted shares (m) 598.5 612.8 612.8 6128
Basic EPS (c) 2.2 -3.9 -2.4 -0.9
YoY change (%) -29% 77% -38%  -64%
Fully diluted EPS (c) 2.2 -3.8 -2.4 -0.9
YoY change (%) -29% 74% -38%  -64%
Fully dil norm EPS (c) -2.2 -3.9 -2.4 -0.9
YoY change (%) -29% 77% -38%  -64%
Dividend/share (c) 0.0 0.0 0.0 0.0
Franking (%) na na na na
Gross cash flow/share (c) 6.2 -4.8 -3.3 10.2
NBV/share (c) 2.2 -1.7 -4.1 -5.0
NTA/Share (c) 22 -1.7 -4.1 -5.0
Share Data

PER (Basic) (x) na na na na
PER (Fully diluted) (x) na na na na
PER (Fully dil, norm) (x) na na na na
P/CFPS (x) 3.9 na na 24
Price/NBV (x) 10.7 na na na
Price/NTA (x) 10.7 na na na
Dividend Yield (%) 0.0 0.0 0.0 0.0
EV/EBITDA (x) na na na na
EV/EBIT (x) na na na na
EV/Revenue (x) 18.4 15.2 15.2 6.6

*recognised over contract
term

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 1: Data Supporting Use of Proteinuria

ACTION3 Phase 3 futility analysis

Blinded review confirmed demonstrated DMX-200 was FDA agreed that proteinuria is an Collectively, the PARASOL
ACTION3 remains appropriately performing better than placebo appropriate endpoint DMX-200 working group,® the National
statistically powered (>30%) to in reduclng pr_ote_lnu;la at that full regulatory approval® in Registry of Rare Kidney Diseases

i e S pointintime ACTIONS3; recent FDA approval of UK (RaDaR),” Kaiser Permanente®
significance for the predicted Phase 2 clinical trial: 86% of an FSGS therapy inythe us pased and third party FS.GS §tudy data
treatment effect of DMX-200 for patients demonstrated reduced on the proteinuria en'dpo‘l nt all support Protelnurla _ch‘ange
A A T Pl proteinuria when administered further ;‘:upports protelnur]a as from basgl.lne asa stat'lstmally
DMX-200 compared to when the primary study endpoint® achievable endpoint

administered placebo?®

Substantially reduced risk phase 3 renal asset

Source: Company presentation

Figure 2: Summary of DMX-200 Licensing Deals

Summary of licensing deals for DMX-200 to date

Licensing deals collectively
Dimerix has successfully partnered DMX-200 across key markets valued up to
~AU$1.4 billion

Amicus | ADVANZ taiba )
micus @ ?ﬂ in total upfront and potential
Therapeutics PHARMA ) FUSO milestone fees plus royalties’
4| United States| | EU, CA, AU, NZ 4‘ GCC, lraq‘ L] Japan |
| \ | |
| [ 1 |
AU$48 AU$10.8 AU$0.5 AU$7.2 OVED
million’ million? million? million4 onne
|| mE L EE L i | [ AU$65 million
i ; { i in total payments received
Up to AU$892 Up to AU$219 Up to AU$120 Up to AU$100
million’ million? million? million?
_| Milestunesl _. Milas(onas. _[ Milestones _. Milss[unesl Significant potential additional
‘ ‘ ‘ global deal value remains, as
Dimerix pursues and progresses
Escalating low- 3 . q q ) .
iy !Escalatlng0 Starting at 30% Between 15 I.Icens_mg opportunltlﬁts with
twentlest mid-teen-20% 20% potential partners outside the
Rwallles‘ L Royalties 4‘ Flcyall\es‘ L | Rwaltlas‘ licensed territories

Source: Company presentation

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 3: United States DMX-200 FSGS Forecasts

United States

Financial Year Units 2025 2026
Commercial Period Yrs

US Patients with FSGS '000s 41.2 42.4
...Growth % 3% 3%

% with primary FSGS % 80% 80%
% with steroid resistant FSGS % 60% 60%
Target Patient Population '000s 19.8 20.4
% market penetration %

% Adherence %

Patients treated with DMX-200 '000s

Net Pricing US$'000s

...Growth %

Net Sales US$m

Royalties to DXB US$m 0.0 0.0

Milestone payments to DXB US$m 30.6 0.0

Total DXB US Revenue* US$m 30.6 0.0

Total DXB US Revenue* A$m** 47.0 0.0

2027

43.7
3%

80%
60%
21.0

0.0
0.0
0.0
0.0

2028

45.0
3%

80%
60%
21.6

0.0
50.0
50.0
7.4

2029

46.4
3%

80%
60%
22.3

5%
80%
0.9

100.0
0%

89.0

11.6
60.0
71.6
102.2

2030

47.8
3%

80%
60%
229

13%
80%
2.3

103.0
3%

236.1

32.4
0.0
324
46.3

2031

49.2
3%

80%
60%
23.6

20%
80%
3.8

106.1
3%

400.8

60.1
45.0
105.1
150.2

Source: EH analysis, *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70

2032

50.7
3%

80%
60%
243

28%
80%
5.4

109.3
3%

584.7

93.1

90.0
183.1
261.6

2033

52.2
3%

80%
60%
25.1

35%
80%
7.0

112.6
3%

789.5

132.8
125.0
257.8
368.3

2034

53.8
3%

80%
60%
25.8

43%
80%
8.8

115.9
3%

1,017.0

180.6
150.0
330.6
472.3

2035

55.4
3%

80%
60%
26.6

50%
80%
10.6

119.4
3%

1,269.4

233.6
0.0
233.6
333.7

2036

57.0
3%

80%
60%
27.4

50%
80%
10.9

123.0
3%

1,346.7

249.8
0.0
249.8
356.9

2037

58.7
3%

80%
60%
28.2

2038

60.5
3%

80%
60%
29.0

2039

0.0
0%

0%
0%
0.0

PAGE 4

2040

0.0
0%

0%
0%
0.0
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Figure 4: Europe DMX-200 FSGS Forecasts

Europe
Financial Year
Commercial Period

EU/UK Patients with FSGS
...Growth

% with primary FSGS
% with steroid resistant FSGS
Target Patient Population

% market penetration
% Adherence
Patients treated with DMX-200

Net Pricing
...Growth

Net Sales

Royalties to DXB

Milestone payments to DXB
Total DXB EU Revenue*
Total DXB EU Revenue*

Units
Yrs

'000s
%

%
%
'000s

%
%
'000s

US$'000s
%

US$m

US$m
US$m
US$m
A$m**

2025

41.2
3%

80%
60%
19.8

0.0
0.0
0.0

2026

42.4
3%

80%
60%
20.4

0.0
0.0
0.0

2027

43.7
3%

80%
60%
21.0

0.0
0.0
0.0

2028

45.0
3%

80%
60%
21.6

0.0
0.0
0.0

2029

46.4
3%

80%
60%
22.3

5%
80%
0.8

70.0
0%

56.1

8.4
28.1
36.5
52.2

2030

47.8
3%

80%
60%
229

14%
80%
25

721
3%

178.5

28.7
15.6
44.4
63.4

2031

49.2
3%

80%
60%
23.6

23%
80%
4.3

743
3%

315.7

54.4
313
85.6
1223

Source: EH analysis, *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70

2032

50.7
3%

80%
60%
243

30%
80%
5.8

76.5
3%

446.5

80.5
0.0
80.5
1151

2033

52.2
3%

80%
60%
25.1

30%
80%
6.0

78.8
3%

473.7

86.0
0.0
86.0
122.8

2034

53.8
3%

80%
60%
25.8

30%
80%
6.2

81.1
3%

502.5

91.8
61.9
153.6
219.5

2035

55.4
3%

80%
60%
26.6

30%
80%
6.4

83.6
3%

533.1

97.9
0.0
97.9
139.8

2036

57.0
3%

80%
60%
27.4

30%
80%
6.6

86.1
3%

565.6

104.4
0.0
104.4
1491

2037

58.7
3%

80%
60%
28.2

30%
80%
6.8

88.7
3%

600.1

11.3
0.0
1113
158.9

2038
10

60.5
3%

80%
60%
29.0

30%
80%
7.0

91.3
3%

636.6

118.6
0.0
118.6
169.4

2039
1

62.3
3%

80%
60%
29.9

30%
80%
7.2

94.1
3%

675.4

126.3
0.0
126.3
180.5

PAGE 5

2040
12

64.2
3%

80%
60%
30.8

30%
80%
7.4

96.9
3%

716.5

134.5
0.0
134.5
192.2
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Figure 5: Japan DMX-200 FSGS Forecasts

Japan
Financial Year
Commercial Period

Japanese Patients with FSGS
...Growth

% with primary FSGS
% with steroid resistant FSGS
Target Patient Population

% market penetration
% Adherence
Patients treated with DMX-200

Net Pricing
...Growth

Net Sales

Royalties to DXB

Milestone payments to DXB
Total DXB Japan Revenue*
Total DXB Japan Revenue*

Units
Yrs

'000s
%

%
%
'000s

%
%
'000s

US$'000s
%

US$m

US$m
US$m
US$m
Asm**

2025

33.6
3%

80%
60%
16.1

4.8
4.8
7.4

2026

34.6
3%

80%
60%
16.6

0.0
0.0
0.0

2027

35.7
3%

80%
60%
171

0.0
0.0
0.0

2028

36.7
3%

80%
60%
17.6

6.6
6.6
9.5

2029

37.8
3%

80%
60%
18.2

3%
80%
0.4

70.0
0%

30.5

4.6
13.3
17.9
25.5

2030

39.0
3%

80%
60%
18.7

12%
80%
1.8

721
3%

129.5

21.4
8.6
30.0
42.9

2031

40.1
3%

80%
60%
19.3

21%
80%
3.2

743
3%

240.4

40.8
16.6
57.4
82.0

Source: EH analysis, *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70

2032

41.4
3%

80%
60%
19.8

30%
80%
4.8

76.5
3%

364.4

65.4
19.9
85.3
121.9

2033

42.6
3%

80%
60%
20.4

30%
80%
4.9

78.8
3%

386.6

69.8
0.0
69.8
99.7

2034

43.9
3%

80%
60%
211

30%
80%
5.1

81.1
3%

410.1

74.5
0.0
74.5
106.5

2035

45.2
3%

80%
60%
217

2036

46.5
3%

80%
60%
223

2037

47.9
3%

80%
60%
23.0

2038

49.4
3%

80%
60%
23.7

2039

0.0
0%

0%
0%
0.0
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2040

0.0
0%

0%
0%
0.0
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Figure 6: Middle East DMX-200 FSGS Forecasts

Middle East

Financial Year Units 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Commercial Period Yrs 1 2 3 4 5 6 7 8

Middle East Patients with FSGS '000s 6.2 6.4 6.6 6.8 7.0 7.2 7.4 7.6 7.8 8.1 8.3 8.6 8.8 9.1 9.3 9.6

...Growth % 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3%

% with primary FSGS % 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80%
% with steroid resistant FSGS % 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60%
Target Patient Population '000s 3.0 3.1 3.1 3.2 3.3 3.4 3.5 3.6 3.8 3.9 4.0 4.1 4.2 4.4 4.5 4.6

% market penetration % 5% 14% 23% 30% 30% 30% 30% 30%

% Adherence % 80% 80% 80% 80% 80% 80% 80% 80%

Patients treated with DMX-200 '000s 0.1 0.4 0.6 0.9 0.9 0.9 1.0 1.0

Net Pricing US$'000s 50.0 51.5 53.0 54.6 56.3 58.0 59.7 61.5

...Growth % 0% 3% 3% 3% 3% 3% 3% 3%

Net Sales US$m 6.0 19.1 33.8 47.8 50.8 53.8 57.1 60.6

Royalties to DXB US$m 1.8 5.7 10.1 14.4 12.7 13.5 14.3 15.2

Milestone payments to DXB US$m 0.0 0.0 0.0 0.0 9.4 3.1 15.6 0.0 15.6 0.0 0.0 0.0

Total DXB Middle East Revenue* US$m 0.0 0.0 0.0 0.0 1.2 8.9 25.8 14.4 28.3 13.5 14.3 15.2

Total DXB Middle East Revenue* A$m** 0.0 0.0 0.0 0.0 16.0 12.7 36.8 20.5 40.4 19.2 20.4 21.6

Source: EH analysis, *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70, ***based only on Gulf Cooperation Council (GCC) member states (United Arab
Emirates, Saudi Arabia, Oman, Kuwait, Qatar, Bahrain), excluding Iraq
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
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The companies and securities mentioned in this report, include:
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