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Event
DXB has announced the outcome of its blinded assessment, confirming the ACTION3
phase 3 trial of DMX-200 in Focal Segmental Glomerulosclerosis (FSGS) remains
appropriately statistically powered. The trial was shown to be >90% powered against
proteinuria, meaning that if the drug continues to show the same effect size, there is a
>90% probability the study will deliver a statistically significant result at conclusion.

In parallel, DXB and its commercial partners have decided not to pursue an interim
analysis for accelerated approval, concluding that traditional full approval on proteinuria
is the more strategic pathway.

Impact
This presents a mixed but ultimately constructive outcome; on one hand the blinded
assessment was successful in confirming the trial is very well powered (more than most
trials), while on the other the decision not to pursue an interim analysis for accelerated
approval is frustrating, pushing the trial readout to 1H'CY28, though we emphasise this
does not impact the probability of success (in fact it likely increases it), nor does it impact
the commercial opportunity; it simply pushes future cashflows to the right.

Going for full traditional approval on proteinuria is already accepted by the FDA and
carries greater statistical power than an accelerated path, which would require splitting
statistical power between interim and final endpoints, while also relying on eGFR as a
final endpoint, a more variable measure. The growing body of data (Fig 1) around
proteinuria likely made the case for traditional approval increasingly compelling.

The commercial partners, including BioMarin (NASDAQ: BMRN), the new US partner
following its US$4.8 billion acquisition of Amicus on Monday, will have a long-term view
on this asset, likely concluding that the delay in exchange for greater certainty over a
drug expected to be a blockbuster (>US$1bn annual sales) was the more strategic call.

The commercial opportunity remains significantly large and is unchanged. DXB currently
holds four executed licensing agreements representing up to A$1.4 billion in potential
milestone payments, plus double-digit royalties on net sales. US development milestones
alone total $119 million, with a further $56 million payable upon first commercial sales.
Several regions remain unlicensed, including China, Moreover, DXB today described
licensing discussions as "advanced", highlighting a potential near-term catalyst.

The company held A$38.5 million in cash as of the December quarter. We expect cash
burn to remain somewhat elevated in the March quarter given the last patient was
recruited in March; however, now that recruitment has finalised, we expect the burn rate
to reduce going forward. We have updated our forecasts to reflect the changed timelines.

Action
While deferred timelines are clearly frustrating, the share price reaction appears
overdone. Patient investors are now presented with a highly compelling setup: an asset
with a higher probability of success, and an unchanged commercial opportunity backed
by four major licensing deals representing up to A$1.4 billion in milestone payments plus
double-digit royalties, all for a current EV of just ~A$109 million.

We maintain our Speculative Buy Recommendation with an updated $1.35 Price Target
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Income Statement 25A 26F 27F 28F Performance Ratios 25A 26F 27F 28F
Royalty Income 0.0 0.0 0.0 0.0 Growth
Milestone Payments* 5.6 5.4 5.4 14.7 Revenue Growth (%) -31% 21% 0% 130%
Other (inc. R&D) 0.3 1.7 1.7 1.7 EBITDA Growth (%) 85% -26% -39% -65%
Total Revenue 5.9 7.2 7.2 16.5 EBIT Growth (%) 86% -26% -38% -64%
(-) COGS 0.0 0.0 0.0 0.0 NPAT Growth (%) -22% 78% -38% -64%
Gross Profit 5.9 7.2 7.2 16.5 Margin
(-) R&D -27.3 -25.0 -16.0 -16.0 EBITDA Margin (%) -532% -326% -200% -31%
(-) SG&A -5.0 -5.5 -5.5 -5.5 EBIT Margin (%) -537% -329% -204% -32%
(-) Other -5.0 0.0 0.0 0.0 PBT Margin (%) -537% -329% -204% -32%
EBITDA -31.4 -23.3 -14.3 -5.0 NPAT Margin (%) -225% -329% -204% -32%
(-) D&A -0.2 -0.2 -0.2 -0.2 Effective Tax Rate (%) 58% 0% 0% 0%
EBIT -31.7 -23.6 -14.6 -5.3 Liquidity
(-) Net finance 0.0 0.0 0.0 0.0 Capex/depreciation (x) 0.1 0.1 0.1 0.1
(+/-) Other 0.0 0.0 0.0 0.0 Current ratio (x) 3.3 3.5 1.0 4.0
PBT -31.7 -23.6 -14.6 -5.3 Quick ratio (x) 4.1 13.8 3.8 34.3
(-) Tax 18.4 0.0 0.0 0.0 Receivable days 241 199 25 11
NPAT -13.3 -23.6 -14.6 -5.3 Payable days 198 24 34 34
Cash Flow Statement 25A 26F 27F 28F Risk Measures
NPAT -13.3 -23.6 -14.6 -5.3 Dividend Cover (x) na na na na
(+) D&A 0.2 0.2 0.2 0.2 Payout ratio (%) na na na na
(+) Upfront/Milestones 54.4 0.0 0.0 80.9 Net interest cover (x) na na na na
(-) leases -0.1 -0.1 -0.1 -0.1 Net debt/equity (%) Cash 233% 29% 226%
(+/-) Non-cash Rev/Exp -5.6 -5.4 -5.4 -14.7 Returns
(+/-) Other 1.6 0.0 0.0 0.0 ROIC (%) na 163% 41% 12%
Gross Cash Flow 37.3 -28.9 -19.9 61.0 ROA (%) na na na na
(-) Capital expenditure 0.0 0.0 0.0 0.0 ROE (%) na 231% 59% 18%
(+/-) Working Capital 1.8 -15.5 3.4 0.0 Share Data/Valuation 25A 26F 27F 28F
Operating Free Cash Flow 39.0 -44.4 -16.5 61.0 Share Data
(-/+) Acquisition/Disp 0.0 0.0 0.0 0.0 Issued shares (m) 598.5 600.2 600.2 600.2
(+) Placement/Equity 7.5 0.0 0.0 0.0 Weighted ave shares (m) 574.4 599.3 600.2 600.2
(+/-) Other -0.4 0.1 0.0 0.0 Fully diluted shares (m) 598.5 612.8 612.8 612.8
Net Cash Flow 46.1 -44.3 -16.5 61.0 Basic EPS (c) -2.2 -3.9 -2.4 -0.9
BoP Net Cash / (Debt) 22.0 68.2 23.8 7.1 YoY change (%) -29% 77% -38% -64%
(+/-) Net Cash Flow 46.1 -44.3 -16.5 61.0 Fully diluted EPS (c) -2.2 -3.8 -2.4 -0.9
(+/-) Other 0.1 -0.1 -0.1 -0.1 YoY change (%) -29% 74% -38% -64%
EoP Net Cash / (Debt) 68.2 23.8 7.1 68.0 Fully dil norm EPS (c) -2.2 -3.9 -2.4 -0.9
Balance Sheet 25A 26F 27F 28F YoY change (%) -29% 77% -38% -64%
Cash 68.3 23.8 7.1 68.0 Dividend/share (c) 0.0 0.0 0.0 0.0
Receivables 3.9 3.9 0.5 0.5 Franking (%) na na na na
Total Current Assets 72.2 27.7 7.6 68.5 Gross cash flow/share (c) 6.2 -4.8 -3.3 10.2
ROUA 0.1 0.1 0.1 0.1 NBV/share (c) 2.2 -1.7 -4.1 -5.0
Deferred tax asset 18.9 18.9 18.9 18.9 NTA/Share (c) 2.2 -1.7 -4.1 -5.0
PP&E 0.0 0.0 0.0 0.1 Share Data
Total Non Current Assets 19.0 19.0 19.0 19.0 PER (Basic) (x) na na na na
Total Assets 91.2 46.7 26.6 87.6 PER (Fully diluted) (x) na na na na
Payables 17.5 2.0 2.0 2.0 PER (Fully dil, norm) (x) na na na na
Borrowing 0.0 0.0 0.0 0.0 P/CFPS (x) 3.9 na na 2.4
Leases 0.1 0.1 0.1 0.1 Price/NBV (x) 10.7 na na na
Contract Liability 4.2 5.4 5.4 14.7 Price/NTA (x) 10.7 na na na
Other 0.3 0.3 0.3 0.3 Dividend Yield (%) 0.0 0.0 0.0 0.0
Total Current Liabilities 22.2 7.8 7.8 17.1 EV/EBITDA (x) na na na na
Leases 0.0 0.0 0.0 0.0 EV/EBIT (x) na na na na
Contract Liability 55.6 49.0 43.5 100.5 EV/Revenue (x) 18.4 15.2 15.2 6.6
Other 0.1 0.1 0.1 0.1 *recognised over contract
Total Non-current Liab. 55.6 49.0 43.6 100.5 term
Total Liabilities 77.8 56.9 51.5 117.7
Net Assets 13.4 -10.2 -24.8 -30.1
Issued Capital 90.9 90.9 90.9 90.9
Reserves 4.9 4.9 4.9 4.9
Retained Earnings -82.4 -106.0 -120.6 -125.9
Total Equity 13.4 -10.2 -24.8 -30.1
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Figure 1: Data Supporting Use of Proteinuria 

Source: Company presentation

Figure 2: Summary of DMX-200 Licensing Deals

Source: Company presentation
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Figure 3: United States DMX-200 FSGS Forecasts

United States
Financial Year Units 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Commercial Period Yrs 1 2 3 4 5 6 7 8

US Patients with FSGS '000s 41.2 42.4 43.7 45.0 46.4 47.8 49.2 50.7 52.2 53.8 55.4 57.0 58.7 60.5 0.0 0.0
…Growth % 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 0% 0%

% with primary FSGS % 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 0% 0%
% with steroid resistant FSGS % 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 0% 0%
Target Patient Population '000s 19.8 20.4 21.0 21.6 22.3 22.9 23.6 24.3 25.1 25.8 26.6 27.4 28.2 29.0 0.0 0.0

% market penetration % 5% 13% 20% 28% 35% 43% 50% 50%
% Adherence % 80% 80% 80% 80% 80% 80% 80% 80%
Patients treated with DMX-200 '000s 0.9 2.3 3.8 5.4 7.0 8.8 10.6 10.9

Net Pricing US$'000s 100.0 103.0 106.1 109.3 112.6 115.9 119.4 123.0
…Growth % 0% 3% 3% 3% 3% 3% 3% 3%

Net Sales US$m 89.0 236.1 400.8 584.7 789.5 1,017.0 1,269.4 1,346.7

Royalties to DXB US$m 0.0 0.0 0.0 0.0 11.6 32.4 60.1 93.1 132.8 180.6 233.6 249.8
Milestone payments to DXB US$m 30.6 0.0 0.0 50.0 60.0 0.0 45.0 90.0 125.0 150.0 0.0 0.0
Total DXB US Revenue* US$m 30.6 0.0 0.0 50.0 71.6 32.4 105.1 183.1 257.8 330.6 233.6 249.8
Total DXB US Revenue* A$m** 47.0 0.0 0.0 71.4 102.2 46.3 150.2 261.6 368.3 472.3 333.7 356.9

Source: EH analysis, *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70
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Figure 4: Europe DMX-200 FSGS Forecasts

Europe
Financial Year Units 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Commercial Period Yrs 1 2 3 4 5 6 7 8 9 10 11 12

EU/UK Patients with FSGS '000s 41.2 42.4 43.7 45.0 46.4 47.8 49.2 50.7 52.2 53.8 55.4 57.0 58.7 60.5 62.3 64.2
…Growth % 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3%

% with primary FSGS % 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80%
% with steroid resistant FSGS % 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60%
Target Patient Population '000s 19.8 20.4 21.0 21.6 22.3 22.9 23.6 24.3 25.1 25.8 26.6 27.4 28.2 29.0 29.9 30.8

% market penetration % 5% 14% 23% 30% 30% 30% 30% 30% 30% 30% 30% 30%
% Adherence % 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80%
Patients treated with DMX-200 '000s 0.8 2.5 4.3 5.8 6.0 6.2 6.4 6.6 6.8 7.0 7.2 7.4

Net Pricing US$'000s 70.0 72.1 74.3 76.5 78.8 81.1 83.6 86.1 88.7 91.3 94.1 96.9
…Growth % 0% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3%

Net Sales US$m 56.1 178.5 315.7 446.5 473.7 502.5 533.1 565.6 600.1 636.6 675.4 716.5

Royalties to DXB US$m 8.4 28.7 54.4 80.5 86.0 91.8 97.9 104.4 111.3 118.6 126.3 134.5
Milestone payments to DXB US$m 0.0 0.0 0.0 0.0 28.1 15.6 31.3 0.0 0.0 61.9 0.0 0.0 0.0 0.0 0.0 0.0
Total DXB EU Revenue* US$m 0.0 0.0 0.0 0.0 36.5 44.4 85.6 80.5 86.0 153.6 97.9 104.4 111.3 118.6 126.3 134.5
Total DXB EU Revenue* A$m** 0.0 0.0 0.0 0.0 52.2 63.4 122.3 115.1 122.8 219.5 139.8 149.1 158.9 169.4 180.5 192.2

Source: EH analysis, *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70
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Figure 5: Japan DMX-200 FSGS Forecasts 

Japan
Financial Year Units 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Commercial Period Yrs 1 2 3 4 5 6

Japanese Patients with FSGS '000s 33.6 34.6 35.7 36.7 37.8 39.0 40.1 41.4 42.6 43.9 45.2 46.5 47.9 49.4 0.0 0.0
…Growth % 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 0% 0%

% with primary FSGS % 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 0% 0%
% with steroid resistant FSGS % 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 0% 0%
Target Patient Population '000s 16.1 16.6 17.1 17.6 18.2 18.7 19.3 19.8 20.4 21.1 21.7 22.3 23.0 23.7 0.0 0.0

% market penetration % 3% 12% 21% 30% 30% 30%
% Adherence % 80% 80% 80% 80% 80% 80%
Patients treated with DMX-200 '000s 0.4 1.8 3.2 4.8 4.9 5.1

Net Pricing US$'000s 70.0 72.1 74.3 76.5 78.8 81.1
…Growth % 0% 3% 3% 3% 3% 3%

Net Sales US$m 30.5 129.5 240.4 364.4 386.6 410.1

Royalties to DXB US$m 4.6 21.4 40.8 65.4 69.8 74.5
Milestone payments to DXB US$m 4.8 0.0 0.0 6.6 13.3 8.6 16.6 19.9 0.0 0.0
Total DXB Japan Revenue* US$m 4.8 0.0 0.0 6.6 17.9 30.0 57.4 85.3 69.8 74.5
Total DXB Japan Revenue* A$m** 7.4 0.0 0.0 9.5 25.5 42.9 82.0 121.9 99.7 106.5

Source: EH analysis,  *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70
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Figure 6: Middle East DMX-200 FSGS Forecasts 

Middle East
Financial Year Units 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Commercial Period Yrs 1 2 3 4 5 6 7 8

Middle East Patients with FSGS '000s 6.2 6.4 6.6 6.8 7.0 7.2 7.4 7.6 7.8 8.1 8.3 8.6 8.8 9.1 9.3 9.6
…Growth % 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3%

% with primary FSGS % 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80%
% with steroid resistant FSGS % 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60%
Target Patient Population '000s 3.0 3.1 3.1 3.2 3.3 3.4 3.5 3.6 3.8 3.9 4.0 4.1 4.2 4.4 4.5 4.6

% market penetration % 5% 14% 23% 30% 30% 30% 30% 30%
% Adherence % 80% 80% 80% 80% 80% 80% 80% 80%
Patients treated with DMX-200 '000s 0.1 0.4 0.6 0.9 0.9 0.9 1.0 1.0

Net Pricing US$'000s 50.0 51.5 53.0 54.6 56.3 58.0 59.7 61.5
…Growth % 0% 3% 3% 3% 3% 3% 3% 3%

Net Sales US$m 6.0 19.1 33.8 47.8 50.8 53.8 57.1 60.6

Royalties to DXB US$m 1.8 5.7 10.1 14.4 12.7 13.5 14.3 15.2
Milestone payments to DXB US$m 0.0 0.0 0.0 0.0 9.4 3.1 15.6 0.0 15.6 0.0 0.0 0.0
Total DXB Middle East Revenue* US$m 0.0 0.0 0.0 0.0 11.2 8.9 25.8 14.4 28.3 13.5 14.3 15.2
Total DXB Middle East Revenue* A$m** 0.0 0.0 0.0 0.0 16.0 12.7 36.8 20.5 40.4 19.2 20.4 21.6

Source: EH analysis,  *Revenue from milestone payments are recognised over contract term; **AUD/USD: 0.70, ***based only on Gulf Cooperation Council (GCC) member states (United Arab
Emirates, Saudi Arabia, Oman, Kuwait, Qatar, Bahrain), excluding Iraq
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We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
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No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the
authoring Analyst in this research, nor has there been any adverse or undue influence on the Analyst in the preparation of this report.

Company disclosures
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Dimerix Limited (DXB.ASX) | Price A$0.24 | Target price A$1.35 | Recommendation Speculative Buy;
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Additional disclosures

The analyst declares that they have a beneficial interest in: Dimerix Limited (DXB.ASX)

Euroz Hartleys declares that it has provided corporate advice during the last year and has received a fee for these services from: Dimerix
Limited (DXB.ASX)
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holdings are maintained in our Nominee company, and may present a potential benefit to Euroz Hartleys when sold for: Dimerix Limited
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Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
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Securities Exchange Group.
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this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it’s directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.

This research report is the product of Euroz Hartleys. This research is not intended for use by any U.S. person that does not qualify as a
Major U.S. Institutional Investor (as defined in SEC Rule 15a-6).  The analysts who prepare Euroz Hartleys’ reports are employees of 
Euroz Hartleys, reside outside the United States and are not associated with an SEC-registered broker-dealer.   As a result, such
analysts are not subject to FINRA Rule 2241 or to SEC Regulation AC which, among other things, restrict a research analyst’s public
appearances, personal securities trading and communications with subject companies.
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